
Year End Planning 
Strategies 

Items to Consider before the end of 2024 





Maximize 401(k) contributions
Maxing out your 401k helps you 
proactively build your assets to 

prepare for your retirement

Everyone can contribute $23,000 
for 2024. If you are 50 or older, or 
if you are turning 50 by 12-31-24, 

you can invest an additional $7,500 
for a total of $30,500 annually.  
Beginning 2025, a higher catch 

up for those 60-63 due to Secure 
Act 2.0 ($11,250 for total of 

$34,750).   

401k Contributions 



Maximize your IRA 
contributions 

The IRA limit is $7,000 
for 2024 and $8,000  If 
you are 50 or older

IRA Contributions



Consider Contributing 
to non-deductible IRA & 
immediately converting 

to a Roth IRA

Also known as a “back-
door” Roth

You can fund an IRA 
without getting a tax 
deduction, and then 
convert the whole 

amount to a Roth IRA. 

Back Door Roth



REVIEW ANY OTHER ROTH 
CONVERSIONS:

THIS CONSIDERATION IS 
PARTICULARLY IMPORTANT IN 

EARLY RETIREMENT (PRE-
RMDS/SOCIAL SECURITY) OR IF 

INCOME IS LOWER THAN 
NORMAL FOR A YEAR 

ROTH FUNDS 
ARE FUNDS 
YOU WILL 

GENERALLY 
NEVER PAY 
TAXES ON 

AGAIN

Roth Conversions 



Incur You will incur a 50% penalty tax for failure to take your RMD

Take
You must generally take your Required minimum distribution 
from your IRA, 401(k), inherited IRAs or other retirement 
account before December 31st each year.  There is an 
exception of April 1st for the first year you reach RMD age of 
73. If you turn 73 in 2024 and you delay the 1st RMD to       
4-1-25, then the 2nd RMD is due 12-31-25. 

Take
Take your required minimum distribution (RMD- Required 
minimum distribution)
•Beginning in 2023, the SECURE 2.0 Act raised the age that you must begin 
taking RMDs to age 73. If you reach age 73 in 2024, the required beginning 
date of your first RMD is April 1st of the year after you turn 73, or 4-1-25.  

Required 
Minimum 
Distributions 



Charitable donations are a great way to 
minimize taxes 

• Charitable donations are a great way to help minimize your tax 
liability.  

• Remember to get a deduction this year, the donations must be paid 
before the end of the year.  Cash contributions to public charities are 
generally limited to 60% of adjusted gross income. Any unused 
contributions can carryover for up to 5 years. 

• If you have any questions or need any assistance in implementing any 
of these strategies we discussed, we are here to help.  



Donating publicly traded 
appreciated securities 

While donating by cash or check is a great way to give, contributing publicly-traded 
appreciated securities can help save on your taxes.  

If the security has been held for more than 1 year when the donation is made, the donor 
can claim the fair market value as an itemized deduction on their tax return.

The amount deducted is limited to 30% of adjusted gross income for contributions to a 
public charity.  Any excess contributions can be carried over fo up to 5 years. 

No capital gains taxes are owed when the security is donated , so you have an 
opportunity to save on your taxes.  

Publicly traded securities are readily valued so it makes it easy to determine the 
amount of your tax deduction



Donations of non-publicly traded assets 

Donors can also contribute real estate and other types of illiquid assets to charity.  

This type of contribution requires more time and effort in valuing the deduction, such as possibly 
an appraisal of the assets.  

Always consult your tax advisor before donating non-publicly traded assets to charity as there are 
special rules , and not all organizations have the resources to accept and liquidate the assets.

However, it can still be a great tool in the right instances



Consider a donor-advised fund (DAF)

This allows you to donate now and qualify for a charitable deduction immediately without requiring you to decide 
who it goes to currently.  

This helps simplify your charitable giving to one easy and convenient place. 

A donor-advised fund allows donors to make a charitable contribution to a public charity, be eligible for an 
immediate income tax deduction, and then you can recommend grants from the fund to a variety of charities over 

time.  





Consider 
bunching 
itemized 

deductions in 
alternate years

Taxpayers get to choose between itemized 
deductions and the standard deduction.  

To get the most benefit out of both of these , 
consider itemizing in alternate years and using 
the large standard deduction in the other years.

This means concentrating your deductions in a 
single year and skipping the next year.

In other words, you would double up your 
charitable deductions and property taxes in 
alternate years.

This strategy may not work as well if you have a 
mortgage with significant interest expense. 



Consider a 
Qualified 

Charitable 
Distribution (QCD)

• Consider satisfying your required minimum 
distribution with a qualified charitable distribution 
directly to charity (a QCD)

• In 2024, individuals 70 ½ years old may use a QCD 
to donate up to $105,000 to qualified charities 
directly from an IRA.   

• The distribution isn’t included in your income, and 
you can’t take it as a charitable deduction.  
However, it can yield a much better tax result if 
you are a non-itemizer not able to deduct 
charitable contributions  or if you have phase-outs 
of certain deductions.  



Tax loss harvesting can 
be important at year 

end. Tax loss harvesting 
means looking at your 
portfolio for securities 

or funds that are selling 
at a price below what 
you purchased them 

for. 

Especially in 2024 
where investors may 
have a lot of gains in 

their portfolio, capital 
losses could offset 

these gains. Despite a 
generally bullish market 
in 2024, investors may 

still have stocks or 
funds with unrealized 

losses.  

When you implement 
tax loss harvesting 

strategies, losses may 
fully offset capital gains 

PLUS up to an 
additional  $3,000 per 

year of ordinary income 
.

Tax Loss Harvesting 



Rebalance your 
portfolio-  It’s important 

to review your asset 
allocation to make sure 

your investments are still 
allocated according to 
your financial plan to 

meet your goals. 

For example , equities or 
other investments may 

be up significantly due to 
this stellar 2 year run of 

the bull market.  
Rebalancing back to your 
personalized goals could 
help you avoid losses  if 
there is a downturn in 

the market.  

Rebalancing 



The Market and Control of 
US Congress 

• Nearly a century of US stock market returns suggests that making 
investment decisions based on who is President and which party is 
in control of Congress is unlikely to lead to better financial 
outcomes.

• From 1926 to 2023, stocks trended higher regardless of whether 
Democrats or Republicans controlled the White House, the House 
and Senate, or whether control was mixed.

• We caution investors against making changes to a long-term plan 
to profit or avoid losses from changes in the political winds.  

• Shareholders invest in companies, which focus on serving their 
customers and growing their business, regardless of what happens 
in Washington. 

• Stocks tend to reward disciplined investors no matter who has the 
upper hand in the White House, House, and Senate. 



Income Tax Management 

Should you defer income to 2025 or accelerate income 
in 2024?

Should you bunch charitable contributions and itemize 
in alternate years?



Questions or Need Assistance ?

Pugh Wealth Management LLC

865-251-0920

https://www.pughwealth.com/
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